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ARTIWASTE, ANTICORRUPTION, ANTIBUREAUCRACY

Progress of Drive. A few stations in the Northeast continued %o broadcast promotional material.
Anshen reported (Mar. 21) that a full brosdcest of the city's fourth anticorruption rally had
been made, when 109 tigers were exposed and 1l arrests made. "As a result of their brillisant
achievements in promoting the drive »" 36 shop clerks and workers had been admitted to membership
in the Youth Corps at a special ceremony Mar. 8. Dairen announced (Mar. 17) that students in the
Dairen-Port Arthur area Cultural Institute had been studying documents concerning the drive, and
bedl ‘mede TOO accusations. Chinchow stated (Maxr. 17) that 85 youths hed become members of the
Youth Corps as a reward for their antlicorruptlon work. Youths had reported 16 4000 cases of
corruption among merchants. .

Bome reports of confession and asccusation meetings also still were being broadcast, principally
in the Northeast or the Shanghal ares. Anghan esnnounced (Mar. 21) that the Hsinchien Company
held a rally Mar. 18, when Ling Pao-shan and Chang Chi-fu confessed to corruption amounting to
100 million yuan, while Chin Shou-chi and. Wang Kuo-fu were pardoned following their confessions
and "ordered to Join the tiger-hunting team." Dairen stated {(Mar. 19) that workers in the
Dairen office of the Rellway Administration rounded up 76 tigers "after studying the weaknesses
of tigers." Chinchow reported (Mar. 23) that nine corrupt elements who confessed had been given
"only edministrative and disciplinary punishment,” but one who was cbdurate had been sent to
Prison. Tsinan said (Mar. 21) that the Austerity Committee had “"ceutioned and pardoned" minor
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corrupt elements in Hsuchow, but thet 80 industrial firms hed been accused of 15 billion yuan in
tex evasions, and orders for thelr punishment had been issued "according to their confessions."

Hangchow reported (Mar. 17) that at a rally Mer. 15 called by the Tax Bureau corruption had been
confessed totaling 5.6 billion yuan, 40 ounces of gold, 51 silver dollars, and 5 tan of rice.

Wu Yeh-nung confessed to 100 million yuan of corruption "when his wife prevailed upon him.® The
Hangchow Post Office held a rally recently, when 1kl letters of accusation were received and
dependents of cadres and officials took part. Chen Chang-ning wag accused of selling Government
gasoline and auto parts, Chang Miao-ti was pardoned, and Li Ping-huan was srrested for refusal
to confess. Hangchow said (Mar. 23) that the Austerity Committee of the local branch of the
Pecple's Bank had held two confession rallies recently, when in sppreciation of the "lenient
policy toward confessed corrupt elements,” the latter had returned 500 million yuan, 718 ounces
© of gold, and 2,953 ounces of silver. Iiu Wu-Jen, who returned 5 million yuan and promised 4
million more; Ho Fan-chang, who returned one ounce of gold and 250 silver dollars; and

Shen Chang-chi were pardoned. Tu Cheng-neng was arrested for refusing to confess. Kunming
announced (Mar. 18) that light industry workers in the city had made 20,000 accusations during
the drive. C

Urge to Continue Drive. Anshan (Msr. 17) quoted from an article in the TUNGPEI JIH PAOG: '"Do

not stop the antiwaste, anticorruption, antibureaucracy drive wuntil s complete victory is achieved.
The editorial called upon the masses to continue "fearlessly to expose® corrupt elements, and

not cease the drive until all corrupt elements had been rounded up. Shanghei said (Mar. 17)

& succesgful finigh, while another editorial criticized the SUNAN JIH PAO for failure to carry
out & directive of the East China Party Committee calling for greater efforts in ferreting out
corruption. Shanghai stated (Mar. 23) that at a meeting called by the Austerity Cormittee to
review the progress of the enticorruption drive, Mayor Chen I promised "dire punishment for
those who refused to cooperate'; leniency for those who did cooperste; and pointed out that the
purpose of the drive was "not to wipe out capitalism, but to force capitalists te cooperate
peaceably with workers in national reconstruction,” He also ordered merchants to "continue
normal business operstions during the drive."

Hofel reported (Mar. 19) that the Pengpu, Anhwei, Austerity Committee had issued two directives
during March calling upon the masses to "promote the drive earnestly;"end to continue to report
corrupt elements;, as “many have not yet been exposed." Wuhsi reported (Mar. 21) that the ‘
Wuhsien Youth Corps had cslled = Tally to promote the drive. Kaifeng declared (Mar. 21} that

the Party Secretary in the Nanyang Special District, Honan, had reported the "successful conclusion
of the first stage of the drive," and the beginning of the second tiger hunt. Canton announced
(Mar.,lT) thet the délegation of Chinese Volunteers touring Chins had sent a letter to the Canton
Shop Clerks Union asking them fearlessly to carry out ‘the anticorruption drive, and the shop clerks
had replied that they would “track down all corrupt merchsants.® Kunming reported (Mar. 19) that
Kunming shop clerks held s rally attended by 15,000 to "hear reports on the progress of the drive.”
At the rally the chairman of the Yunnan Women®s Federstion urged women to expose corrupt

elements, "end prevail upon their corrupt husbands to confess.”

Steps to Close Drive. Shanghai reported (Mer, 18) that the Wanking local Government had held a
meeting recently to implement the Central Government directive on the disposal of remaining
corruption cases, and "welcomed" the opportunity to dispose of cases not already adJjudicated.
Shanghai said (Mar. 22) that shop clerks in Nenking were msking a careful check of confessions,
exposing merchant Hsu Chung-fa for meking a false confession, and already 92 percent of the cases
in the eity had been.adjudicated. - .

Hangchow announced (Mar. 17) that local clerks had organized 14 teams consisting of 900 persons to
adjudicate remaining cases. Clerks were checking on confessions, and merchants who made accurate
ones were being permitted to resume normsl business operations. Hangchow said (Mar. 19) that the
Chekiang Department of Agriculture and Forestry held a rally Mar. 17 to discuss the Central
Government directive for settlement of corruption cases and to give corrupt elements a last
chance to confess.” Hangchow stated (Mar. 22) that the loeal Avsterity Committee had completed
its adjudication of all outstanding cases of corruption, classifying all business firms as
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' law-abiding, semi-law-abiding, and illegal. Hangchow added {Mar. 23) that in & silk trade rally
of 3,000 persons it was announced that 1,000 corruptiom cases involving 38 billion yuan had
been settled. C )

Yangchow reported (Mar. 19) that the offices of the North Kisngsu Administration called a meeting
Mar. 18 snd pardoned 16 persons guilty of corruption amounting to 10 million yuan or more each;
pardened 10 others guilty of more serious violations; pardoned merchant Wang Pu-chiang after he
repaid 280 million yuan; and arrested Chu Kung-hua after he still refused to confess. Yangchow
added (Mar. 23) that the "five anti®s" drive had reached the "stage of disposition of industrial
and commercisl firms according to clagsification.” Nantung reported (Mar. 20) that the local
Augterity Committee had called s meeting of businessmen to dispose of remaining cases; pardoned
1,098 firms upon their promise to reform; ordersd a close investigation of 12 firme because of
their refusal to confess; and arrested Lu Hsiso-seng for refusal to confess., Wuhsi stated

(Mar. 17) that the Austerity Committee was disposing of the 100,000 accusations as rapidly as
possible. Wuhsi said {(Mar., 20) that in Wuhsien merchants were being given a chance to confess,
Wang Tzu-kang of the Peoplet®s Bahk was pardoned when he exposed members of his fawmily.

Wahan announced/(Mar., 17) that the enticorruption drive had been ordered ended by the South

China Bureau of the Communist Party, the South China office of the Central end South China
Military and Administrative Committee, the Kwangiung Govermmeni, and the Canton Government, but
cadres had been warned that they still were complacent, condoned corrupt elements, anmd must change
their attitude, Wuhan said {Mar. 17) thet in Husngkang Hsien minor offenders had been pardoned;
32 corrupt merchants had made settlement; and Wei Hai-ching and Ma Hein-chi had been arrested for
refusing to confess. Wuhan reported (Mar. 20) that in Chamngsha s Hunan, pardons had been granted
130 firms accused of corruption, while Yang Te-cheng was arrested on serious charges ¢f corrupting
cedres and speculeting with Government money.

Sian announced (Mar. 19) that in the city 16,750 firms accused of corruption had had their cases
adjudicated according to elassification, with the law-abiding and semi-law-sbiding firms ordered
to resume business immedistely. Arrests were ordered for a list of major violabtors for
obetructing the drive and refusing to confess. Peking announced in numeral code (Mar. 17) that
in Chu 11, Tientsin, managers snd workers in 17 hardward factories; "where the drive has ended,”
held a meeting. E

Kunming said (Mar. 19) that in the light industries a meeting was held Mar. 1% to settle out-
standing cases againet corrupt elements. Kurming sdded (Mar. 22) that shop clerks bad met,
"demonstrated their support™ for the Central Government directive on adjodication of corruption
cases, and called upon merchants to confess immedistely if they hoped for leniency. Kunming
reported (Mar. 23) that workers in the transport trade met to adjudicate 100 cases s pardoned
minor cases and that of Liu Chung, accused of transporting 13,000 ocunces of opium; =nd arrested
Li Ming and others who refused to confese.

Tsinan (Mar. 21) reported the meeting of the city Consuliative Council, when it was apnounced
that Tsinan corruption in 1951 reached 184.2 billicn yuan, half the city's tax income and encugh
-to build five textile plants. It also was announced that snother 3T cases of corruption hed
been adjudicated. Mukden stated {Mar. 23) that local Cotton Mill No. T of the China Cotton
Textile Compeny hsd plsced processing orders with 700 texbtile mills and 27 dyeing plants, and
that private industry had been told that "as long as it remsins law-ablding, it will receive
equal treatment with State enterprises.”

RESISTANCE TO DRIVE

Capitalist Infiltration. Shanghai said (Mar. £1) that the attempts of some businesses to recover
and increase production had feiled, and they had "closed down because of the attacks of the
capitalist class.” (Li Tei-chieh), owner of the (Chouta) Factory, and (Weng Li-tei), owner of the
{Chienkuo) Factory, organized a corrupticn group including 40 cadres and group menagers through
the "use of money, women, and expensive entertaimment,” and controlled the entire Teingtao
Warehouge Control Bureau, resulting in Government losses of % billion yuan and illegal profits

of one billion for the corrupt ring. (Chang Yu-lai), woolen materisels capitalist, became &
section chief in the East Chine Preservation Bureau, where he stole economic information and
comnived with merchants to substitute bad materisls for good. Hiz sctivities wera the cause of
bad results with the "Ho Chien-hsiu" method in textile Ffactories.
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Keifeng reported (Mar. 20) that Yang Hsin-wen, cadre in the Hsuchang Cooperative, Honan, wes an
agent of cspitalists, and connived with them to defrsud the Government on purchase contracts.
Wuhan announced (Mar, 17) that Chang Tzu-mei, trade union leader, had been expelled from the
union when it was disclosed he was an sgent of the capitalists. -

Obstructionist Tactics. Chinchow reported (Mar. 22) that senior clerks had sccused Chao Yung-cheng
and Wang Hal-chao of corrupting cadres, embezzling Government property, and forming mutual
alliances. Shanghai stated (Mar. 20) that Yin Chung-kKen, menager of the Hsngchow office of the
Inland River Transport Compsny, had been removed from office and expelled from the Party because

he lived a life of extravagance; formed mutual alliances with corrupt merchants, obstructed the
anticorruption drive, and refused to show his books to inspectors. Hangehow reported (Mar. 23)
that Chen Tzu-chung of the Cheklang Lend Office had been accused of corruption and expelled

from the Party for refusing to confess and initmidating Yang Tzu-min with a gun to prevent his
confessing. .

Yangchow asserted (Mar. 17) that Wu Wen-chang, Nemtung merchant, had closed down his business

to opprasé the clerks who sccused him of tex evasion. Yangchow added (Mar. 23) that the menagers
of the Huamei and Wanhsiang Medicine Shops falsified in £illing cut "five anti®s™ forms, but
were exposed by the workers. Kaifeng announced (Mar. 21) that Honan Party Committes Chairman
Shen Shao-geng had been named head of the Shenchou Austerity Committee, replacing Chairman

Liu Shao-nan end Deputy Chairman Ken Chung-chi, "becsuse the latter wers found to be corrupt

and unwilling to promote the antiwaste, anticorruption, antibureaucracy drive.® Huainan stated
{Mar. 20) that Pan Chi-chi, deputy chief of the Huainan Mining Administration Finsnce Buresau,
had been removed "at the demsnd of the workers" because he cbstructed the anticorruption drive.

. Nanchang reported (Mar. 17) that Chen Ming-shan, %rsnsport operator, cbetructed the anticorruption
drive and evaded 166 million yuen in taxes by setting up = dummy office in Shenghai. Nanchang
added (Mar. 21) that Liu Wei-ping, Shangjao textile mill owner, as chairmam of the Bosrd of
Trade, "obstructed the entiwaste, anticorruption, antibureaucracy drive by saying that the
capitalist class could nct be overthrown.® He tried to flee; but was discovered by the workers
and sent to prison. -Nanchang said (Mar. 23) that drug merchant Wang FPo-heng chestad his sustomers
by using inferior drugs and "oppressed his clerks with 10 reguletions.”

Canton reported (Mar. 22) that Lo Wen-chia s building contractor, nct only defrauded the Govermment
of one billion yuan on school building contracts, but formed mutual alliances with Kao Nai~1i

and Liang Cheng-yuen to oppress workers and stop their wages for 2 montbs. According to Kurming
(Mar. 23), many Kunming firms still were obstructing the drive, so Ii Ming and Chang Fu-ling

had been arrested "to teach the others s lesson.” '

Laxity and Rightist Thought. Hangchow reported (Mar. 19) that at a shop clerks® rally senior
clerks were "urged to overcoms their rightist lesnings®. and expose corrupt merchants, even close
business or family associates. Hangchow added (Mar. 21) that in Yinhsien students had taken the
attitude that scholers were above mundarie affairs, and could not possibly be involved in cases of
corruption, that the anticorruption drive was only for merchants snd officisls. Their philosophy
was: “"Change mountains and rivers, but not manis nature.” However, sfter hearing reports of
corruption in the schools, the students "realized the errors of their thinking,” and promised to
expose corrupt members of their families. Kaifeng said (Mer. 21) that cadres in the Huangchusn
Special Distriet, Homsu, were instructed to "overcome their rightist leanings” in order to bring
the first stage of the tiger hunt to a close and start the second stage.

Hofei stated (Mar. 19) that cadres in Pengpu, Anhwei, had been accused of lexity in promoting
the drive. Yeng Ching-po, head of the Pengpu branch of the Pecple’s Bank, had rightist lesnings
and introduced 40 cadres into the bank who were tools of capitalists. Others accused of having
rightist leanings were Yang Jen-chung, chief of Tung Chu; Hsieh Shac~chung, Party propaganda
chief; Lu Shun-tien, People's Bank accountant; and Chen I-ming, head of the Tunghsing Company.
The locel Austerity Committee also accused the Pengpu Peoplets Court of having rightist
leanings for not arresting these corrupt elements.

Centon amnounced:(Mar. 19) that 300 clerks in Junghen Chu held a meeting Mar. 15 and urged some
of their number to "wipe out their rightist lesnings and fearlessly expose corrupt merchants.”
Kunming reported (Mar. 23) that the local Austerity Committee called a meeting of “activist
clerks” and urged them not to "fall into capitalist traps."
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CASES OF CORRUPTION

Big Tigers. Peking snnounced in numeral code (Mar. 19) that 60 privately owned iron foundries in
Harbin and Chengchun had defrauded the Government of 30 billion yuan on contracts for farm tools.
Chinchow reported (Mar. 20) that Wang Chung-fang, merchant, corrupted TO cadres and evaded

230 million yuan worth of taxes. 7Yu Pao-ju and Wang Chen-ling corrupted cadres in order to get
Government contracts without competitive bids. Cadreman Yu Chang-ling gave them all contracts
for Government construction, at a loss to the Govermnment of 400 million yuan. Shanghsi said
{Mar. 17) that Yeh Ta-wen, Tsinen merchant, evaded 750 million yusn in taxes and cheated om
Government contracts. He was arrested when he refused to confess and threatened his clerks.
Shenghai reported (Mar. 20) that Ss Pang-chi, Shanghai merchant, robbed the Shanghei Cooperative
of 600 million yuan; Ken I-min, Hangchow contractor, built a dsm at Chinhus which developed a
L5-meter breach after the first rein and was completely washed awsy by a heavy rain Mar. 6 9
cauging a loss of 61,000 tan of rice, flooding 300 mou of lend, and causing drought on 3,000 mou;
Chin Te-bal made defective insecticide pumps, causing farmers to suffer crop failure from insgect
plagues on 91.5 million mou; Liu Lien-fa, Nanking contractor, defrauded on cotton processing
contx,é.c“cs; and Tai Chin-fu cheated on processing food for famine refugees.

Hangchow reported (Mar. 19) that cadres Mi Tzu-mi end Ho Te-chao of the Chekiang branch of the
China Tes Company had been arrested for organizing a corruption ring which robbed the Government

of 1,60 billion yuen during the 1951 tea-buying season. Hangchow said (Mar. 20) that Han Chung-sha,
chief engineer in charge of comstruction at the Huhai Power Station, had been arrested for foming
a ring to defraud the Govermment of 900 million yuan through the Chinhua Hsien Construction
Department. Hofei reported (Mar. 20) thet Wang Chieh-hsiu had been arrested for defranding the
Government of 1.8 billion yusn in building contracts for the Huannan Militery District, Anhwei,

He employed former Kuomintang agents and gangsters to carry out his ettacks on the Government,

and spent 100 million yuan to bribe cadres, extending bis operatiome from Shanghei to Wuhu.

Wuhsei announced (Mar. 19) that "capitalistic elements® Hsu I-ming and Ho I-ming, cadres in the
Wulisien Cooperative, had been arrested for corruption amounting to 4 billion yuan in buying
wheat and cotton for the Government and selling bean cake Ffertilizer to the farmers. They tock
885 #illion yuan in buyi wheat, 2.5 billions in buying cotton, and 216 millions in selling
fertilizer, Wuhsi adﬂ.edn%mr. 22) that Chu Kuo-ching, "corrupt merchant turned cadre;” in the
warehouse of {he Hsuchow branch of the China Grain Company, had been arregted for embezzling one
billion yuan through falsifying accounts and adulterating grain. Merchant Wu Chi-szu replaced
1,200 tons of good coal with poor coal in filling sn order for coal from the Husinan Coal
Administration. Wu connived with cadres in the Sunan Power Plant, Chishuiyen, Kiangsu, to
defreud the Govermnment of 2 billion yuan. Nanchang reported (Mar. 21) that Wang Han, business
manager of the Ceramice College, Hsingkuo Hsien, Kiangei, had been arrested for corruption
smounting to 500 million yuen. :

Canton stated (Mar, 17) that Chen Chia-sn, People’s Bank cadreman, had been arrested for letting
merchants use the bank funds for speculation and failing to repey one billion yuan. Canton
said (Mar. 19) that Cheng Shou-yuen, a cadre member of the Canton Bureau of Foreign Trade, had
been arrested for "conniving with traitorous merchants® to speculate in foreign exchange. at a
loss to the Government of one billion yusn, Kunming reported (Mar. 20) that Chung Ii-ho, Yunnen
Selt Mines csdreman, had been arrested for corruption smounting to 120 million yuan in allowing
merchents to speculate with Govermment property. Kunming said (Mar. 22) that Ma Chu-yung, head
of the Mekuan Heien, Yunnen, Trading Company, embezzled 1.1 billion yuan by falsifying his
accounts and regulerly taking 15 catties out of each 100 catties of goods hendled.

Private Businessmen. Shanghai announced (Mar, 17) that Yu Wan-nien, Changchou, had been detected
as the leader of a ring of corrupt merchants who organized a "law study grouwp” for finding ways
to avoid taxes and plan attacks upon State enterprises. Shanghai (Mar. 20) quoted from a
CHIEE FANG JIE PAO article which charged cepitalists with furnishing farmers with defective
‘materials, forcing farm prices down, and forcing prices on manufactured goods up. ILiu Wen-lung,
managexr of the Iuho Cigerette Fectory, was asrrested for making cigerettes which poisoned pecple.
A school purchased 50 packs of his clgarettes and presented them to wounded veterans s 81l of
Vhom immediately became sick. Shanghel (Mar. 21) told of the arrest of Chi Pen-i, & merchsnt
‘Who coynived with cedremen Wang Chung to take Government equipment to orgeanize the Chisting
anngygh,:;.etary, & private concern, which increased its capital from 180 millions to 463 millions
n 3 months. .
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Shanghai asserted (Msr. 27) that "since the American attack upon the China mainlsnd in 1950,"
the price of foreign drugs had arisen 60-70 times 5 "with the vesult that the market is flooded
with fake Western drugs.” As penicillin had been in great demand, the China Pharmsceuticsl
-Company supplied the market with large quantities of the drug, but corrupt merchant Pan
Chung-liang organized dealsrs to sbsorb the output, and tried to prevent the State company

from producing penicillin. Ma Chi-shsn was charged with being the ringleader of a group
manufacturing false penicillin, as well as the organizer of a firm known as the Coma Drug
Company, supposed to be a foreign company which actuslly does not exist, to specialize in
selling false guinine and other drugs., Wu Chi-min was charged with msking 20 kinds of imitation
drugs, utilizing brand names of long standing.

According to Hangchow (Mar. 23) Cheng Hslgo-hua, corrupt ink dealer, led a ring which corrupted
Pao Kueng-ching and other cadres in the Heirhua Frinting Company and embezzled 490 million yuan.
Hofei reported (Mar. 17) that Chou Chia-mou, Shucheng merchant s was the leader of a group of
corrupt merchants and Tax Bursau cadres which defrauded the Govermment of 1.8 billion yuan in
taxes, . ’ :

Wuhsi reported (Mar. 17) thet owners of leading Pharmacies in Wulisien connived with cadres +o
steal drugs from Government hospitals and offices aud sell ‘them back to the Govermnment at high
prices. Beveral stores slso sold outdated drugs, imitations, and falsified brands. Some stores
were found to have sold bogus penicilling while the Hsinmin Pharmacy sold frawdulent Jjeutan,
Wuhsi added (Mar. 20) that Ii Tzu-chung, Lo Fa-chang, snd Shen Yang-mi, grain merchants,
adulterated grain for private profit, and used Government grain for speculation. Wuhsien
building contractors cheated on materisls and labor, "sericusly endangering” the Naticpal
construction program. They made 150 million yuan from cne bridge costing 270 millions 5 and

T5 million yusn from ancther costing 170 millions, Wuhsi said (Mar. 21) that the Liberstion
brought a big demand for school desks s 80 capitalists were taking sdventage of the situstion.
.Managers of the Chincheng Furniture Company, Wukzien, chzated cn labor snd materials in making
desks for local elementary schools, with the result that the desks came to pleces very quickly.

Wuhan declared (Mar. 21) that Chen Hou-te, cwner of the Sanho Garege, cheated on lebor and
materials in repairing Fire Department trucks; and stole parts and Tire-fighting spparatus.
The first time the repaired trucks answered a fire call they would not rim and the pumps would
not work., As a result 600 houses burned and 3,000 persons wers homeless. Canbon reported
(Mar. 17) that merchants Chen Pai-yu end Weng Shao-ya had been srrested for defrauding the
Government on food processing contrscts. Chungking announced {Mar. 17) that in Shou Hsien,
Szechwan, merchants Chen Kuang-han and Chiang Ying-wen had been arvested for manipuiating

the market, causing heavy losses to farmers.

Hangchow reported {(Mar. 21} that an order bhad been issued for the arvert of. Chang Ah-fu,
ringlesder of a smuggling ring in gold snd silver shops which had smuggled 16,600 ounces of
gold and 97,800 ounces of silver out of China in *he past 3 years. Shanghel said (Mar. 3)

that Tang Yun-pao s owmer of the Taote Trangport Company, Wuhsi, had been charged with being the
leader of a drug smuggling ring recently uncovered in the Wubst Bailwsy Station. Tang had
bribed most of the railway station cadres, paying them 30 million yuan end cutting them in on the
profits,; and regularly shipped gold and silver to Hong Kong via Canton o buy opium and wmorphine
"from the Americen imperialists and Chiang Kai-shek bandits to drug the People's China.” He
also handled saccharine s Photographic supplies, and wrist watchez » in addition to 38,500

ounces of gold, 50,000 silver dollars, 6,600 ounces of morphine s 21,000 ounces of opium aund -
~ocaine, and Béo (kilograms) of heroin in the past 2 years.

Wuhen reported (Mar. 23) that the Camton branch of the Hengyang Railway Contrsl Buresu had
arrested 13 smugglers, including Feng Chen-hsisng and Kao Yang-mel, who smuggled 140 billion
yuan worth of goods in the past 2 years and evaded taxes of 67.6 million yuan. Their smuggling
ring operated along the rallway, with Hong Kong snd Canton as the base s and Hemkow, Shanghai,
Tientsin, and Peking as distribution centers. Railway workers have been the chief tools of the
smgglers; either through bribery or cuts in the profits. Those refusing gifts or bribes were
treated with gangster tactics. For example, ringleaders Chung Wei-seng and Chung Shou-fang
brived secret agent ILi Yao-pen. Kao Ya-mei corrupted Party Secretary Yeh Peng and Deputy
Secretary Tung Fei by cutting them in on the profits. The drug syndicate was operated by a
certain bank in Hong Kong; which recently received 5,990 ounces of morphine s and shipped 325
pounds into China. A merchants? syndicate operated the gold smuggling riog, which recently
oought up 4,000 ounces of 80ld in China, and regularly commnicsted with its sgents by secret
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radio transmitters. Included in the goods handled by the smuggling ring was l+,OOD ounces of
morphine, 3,000 ounces of opium, 17,700 wrist watches, 6,600 fountain bens, and large quantities
of ginseng., : .

Government Officisls. Dairen announced (Mar. 18) that Chou Tao-yang, Chang Chien-chun, and

Yang Ping-yuen, cadremen of the Dairen Reilwey Station, had been arrested for conniving with a
group of merchants led by Chang Len-shi to sell Government property. Dairen added (Mar. 20) that
Chen Chi-ming had been charged with protecting corrupt elements in the Dairen Chemical Factory
and had been removed. Tu Hen-lin, deputy chief of the Dairen Eleéctrical Appliances Factory,
connived with corrupt merchant Iiu Te-hui to defraud the Government of 100 million yuan. Tsinan
- reported (Mar. 21) that 40 cedres in the Hsiho Mines had been charged with corruption amountjng
to 4 billions, while their merchant sccomplices took 2.5 billions. Bixty percent of the cadres
werse lf;ormer members of the Xuomintang Youth Corps who infiltrated into the mine administration
in 19k9, '

Hangchow snnounced (Mar. 18) that the tiger hunt had been strengthened in that ity by dismisgal
of Sheng Hua-shi of the People's Court. Hangchow sdded {Mar, 19) that Pao Ya-fu and Shen Te-fa
had been arrested as ringleaders of a ring of corrupt elements in local finencial institutions
who had dealt in 70,000 ounces of gold, 100,000 ounces of silver, and large quantities of V.S,
gurrency. Hangchow said (Mar. 20) that (Chen Hsiu-chuan), hesd of the Cheklang Cultural
Department, had been dismissed from his post and placed under one year's investigation by the
Party. When his office gained success he took full credit, "and slighted the correct leadership
of the higher levels and the Paxrty, as well as the cadres and the megses.” He indulged in
extravagance, waste s corruption, and decadence, and directly grafted 2.3 million yuan, saying:
"I have worked for the revolutionary cause for many years, so it is not too much for me to
enjoy a little now." He allowed his cadres to graft 10 million yuan, and even hired three
counterrevolutionaries as secretaries, “Without the permission of his seniors” he took his
femily to Shanghai to a public performance, spending one wmillion yuan.

Yangchow anmounced (Mar. 21) that Ting Shi-ching, Chien Ai-lien, and Li Heiu-1 of the North
Kiangsu Depsrtment of Industry and Trade had been arrested and charged with corruption.

Nencheng reported (Mar. 18) that cadremen Chen Nal-kusng and Weng Jen-pei of the Fuliang branch
of the China Department Store had been arrested for allowing corrupt merchsnts to speculate

with 300 million yuan of Government funds, Huainan announced (Mar. 19) that cadres Hsu Nan-hsien,
Cheng Ta-chi, and Chieng Chung-chi of the Husinan Mining Administration Hospital, leftovers from
the old regime "who hsd not changed their corrupt tendencies ;" had been arrested for selling
medical supplies from the Hospital to the locel pharmacies and buying them back at high prices.

Wuhen said (Mar. 21) that Tang Yu, Ku Lan-ping, Chen Yu-chia, Ii Kai-fan; Iiu Pai-an, Liu
-Fu-heing, and 9 other cadres in the Import-Export Workers Unlon; had been expelled for ¥being
capitalist agente, bureaucratic, snd incompetent.” The Metal Workers Union expelled leading
cadre members Cheng Chung-liang, Chu Tso-hus ;> and Hus Ching-pc as "eapitalist agente » eriminally
bureaucratic, and incompetent, so thet the working class struggle was greatly hindered.® Kuming
reported (Mar. 22) that cadres in the Maken Hslen Trading Company, Yuanan, had been arrested
because they were corrupt and evaded confessions.

ECONOMIC PROBLEMS

Effects of Drive. A considersble number of broadcasts asserted thet the anticorruption drive
had increased Production, or that workers now would inereese production ag part of the drive..
Anshan claimed (Max. 21) thet workerg in the Anshan Ironworks Yand other shops"™ hed increaged
Production. Dairen asserted (Mar. 19) that workers in the Chungchang Reilway and the Huaseng
Tobacco Factory "increased their productive efficiency to promote” the drive. Mukden claimed
(Mer. 19) thet "factories in the elty® had fulfilled their quotas to promote the drive, snd
added (Mar. 22) that the Dairen Chemical Works had increased its synthetic smmonis wsroduction

20 percent to promote the drive. Tsinan said (Mar. 23) that the Taian Farm Tool Factory
completed 1,500 water wheels ehead of schedule to promote the drive. Peking reported in numeral
rode (Mara 23) that workers in the Tientsin Power plants incressed their productive efficiency
by using "cheaper grades of coal,” saving 700 million yuan in February, and salvaged 110 million
yuan worth of materials from the storehouse. According to Shenghai (Mar. 22) Tsingteo textile

Approved For Release 2007/10/23 : CIA-RDP78-04864A000200100011-5



STAT
Approved For Release 2007/10/23 : CIA-RDP78-04864A000200100011-5

Segr’ -8 - '

mills increased production because of the drive, as workers were lesrning new msnufacturing
techniques “as a result of their increased political congciousness.” Shanghai asserted (Mar. 23)
that after listening to the Chinese Volunteers, miners in the Chilungkang mines, Husinan, set a

new coal production record Mar. 4 to promote the drive. A

Hsngchow stated (Mar. 19) that workers in the Chekisng Construction Company lumber mill were
promoting the tiger hunt by incressing production. Hofei claimed (Mar. 18) that workers in

the State Flour Mill st Pengpu rallied to fulfill their quotas and promote the drive. Wubsi
asserted (Mar. 17) that the Wuhsien Flour Mill reported a record achievement as workers

increased production to promote the drive, Wuhsi added (Mar. 23) that the boiler shop of the
Chishuiyen Roundhouse "msde records in both tiger hunting and production” in Februsry. Nantung
declared (Mar.2l) that workers in the local No, 4 Textile Mills "will increase production of
cloth above their quotes® 4o promote the drive. Foochow stated (Mar. 22) that the Fukien

Trading Company "was carrying on normal operations” while promoting the drive, having brought in
60,000 tons of sugar and large gquantities of sulfur and lime.

Other broadcasts claimed production gains as & result of recently edopted changes or revieions
in management. Shenghai declared (Mar. 19) that agriculturel loens in East Chins were 30
percent higher than last year, despite the enticorruption drive; because special persomnel had
been appointed by the People's Bank to carry out loan transactions. Hangchow claimed (Msr., 19)
‘that workers in the Tungfeng Textile Mill had increased production by having leading cadres
make daily inspections to see that production is maintained; and by holding evening meetings
to settle problems arising during the day. Wihsi explained (Mar. 19) that the Wuhsien branch
of the China Depariment Store had created two mansgerships, one to devoite full attention to
business operations, and the other to carry on the enticorruption drive. Some cadres were to
continue promoting the drive, but most of them would be smployed in normal business cperaiiocns.
Wuhei asserted (Mar. 22) that the Changchou bremch of the China Grain Compsny would combinue its
normal operations vwhile promoting the drive by "placing orders with private merchants for
processing grain.®

Canton stated (Mar. 17) that the Canton City Benk was increasing its operations to promote the
drive by "carrying on tiger hunting efter office hours snd on Saturdays and Sundays.” Canton
added (Mar. 23) that in the Kwangtung Rubber Works 25 percent of the cedres coniucting the
tiger hunt had been allocated to normal business operations. Chungking awnounced (Mar, 21)
that the Finemcial and Economic Committee of the North Szechwan Administrative Office bhad
ordered its offices "to carry on normel business operations while promoting the sntiwaste,
anticorruption, antibureaucracy drive.”

Peking declared in numeral code (Mer. 21) that the publicly operated steel and ircn factory at
Taiyuen, the Shansi Machine Factory, and other Taiyuan units met their Janusry and February
quotas; at the same time carrying out the anticorruption drive. This was accomplished by linking
the drive with the need to maintain production, and utilizing all propegends methods im the
Tactories to arouse an interest in both problems. For instancs, Flour Mill No. 2 brosdeasst to
the workers each day, snnouncing the progress made in each drive; it was pointed out in the iron-
casting section of the Shensi Machine Fsctory that the 10 million yuan saved by utilizing waste
irondust wes less than one-30th of the amount taken by Chiang Mei-po through graft; while in thie
plant two of every 10 persoms were placed on tiger-hunting teams, while the remaining eight

“were entrusted with the duty of fulfilling the quotas of the 10 persons.®

8%111 other broadcasts frankly admitted that the anticorruption drive had interfered with productior
Mukden (Mar. 23) quoted from an article in the TUNGPEI JIH PAO which called upon State industries
to allocate personnel from the drive to normal business operations 5 and "to reactivate private
industry by placing orders with firms which had been law-abiding or whose owners confessed
satisfactorily.” Chinchow admitted (Mar. 23) that “due to poor leadership snd laxity of lsbor
discipline,” Limosi Machine Factory No. TO fulfilled only 70 percent of its Jsnusry and Februsry
quotas. Tsinan complained (Mar. 23) that cadres in Taisn Heien, Shantung, showed "inscwpetent
leadership” in “permitting trade operations to come to a halit” during the anticorruption drive

“and not immediately reviving them." The Hsien Party Committee had held two meetings to dilscuss
the stoppage; "but did nothing sbout correcting the situation.® -
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Hangchow stated {(Msr. 18) that csdres in Tumglo Helen, Chekiang, "had been guilty of bureaucracy
and rightist lesnings.” A check of conditions in “he hsien showed "many cadres still reticent
because of complications caused by the antiwaste, anticorruption, sntiburesucracy drive.”
Hangchow added (Mar. 21) thst the State-owned Moulisn Printing Works had so Yoveremphasized” the
drive that production in Jsnuasry and February fell off 29 percent. Hofei (Mar. 18) quoted from
an article in the HUAK NAN HUAN PEI JIH PAO which attacked leading cadres for their laxity,
especially in the later stages of the drive, and "for permitting factory production to drop
during the drive.” Hofei (Mar. 21) guoted from an editorial in the same newspaper on the
Ysetback to producticn in State industries" because of the drive. Stoppsges in State industries,
the editoriasl charged, had resulted in huge operating losses to the Government, "Also, peopls
were without food becsuse fuod bureaus had ceaged to fumcticu, and much food was rotting away
becsuse responsible personnel hsd been removed.” Even more sericus was the failure of rural
cooperatives to furnish farmers with their needs for spring plsnting, sspecially fertilizer.

Yangchow reported (Mar. 19) thst Chief Administrator Feng of the salt digtrict in northern
Kisngsu called werkers together and admonished them to "use the energy which they were pubting
into the antiwaste, anticorruption; antibure~eracy drive in premoting salt production in
accordance with the plans he bad mapped out.” He urged workers to incrsase producticn to
"overcome the deficiencies caused by cadres devobing their sttention” to the anticorruption

drive, Foochow deelsred (Mar, 22) that 11 inhou and other Fukiem hsien the cadres had “caused
general confusion among the farmers® in their promobion of lasd reform, the antisorruption drive,
and gpring farming. "Cadres have refused to lead the farmers in spring planting bhecause both

had been adjudged corrupt, or had cages pending,” and had been so taken up with the anticorruption
drive that "farm work has been entirely neglected.®

Wuhan announced (Mar. 17) that textile, flour, snd towel-processiag factcries in Wuhen hed
“ragumed operations.® Wuban said (Mar. 21) that “after the arrest of corpupb oweers® of the
Wuhan Cosl Mining Eguipment Compeny, workers had taksn over managsment »f the 36 mschime shops.
"In order to demomstrate that capitslict mwansgers are expendable,” the Wuhzo Duresgu of Trade
and Indnstry had placed lsrge orders with the shops. Chungking esnounced (Mar. 23) that trading
organizations in northern Szechwan were continuing the tiger bunt, “along with the resuuption
of normal operaticps.”

Shortages snd Calemities. Tsinan snpounced (Mar, 18) that %0 billion yvan worth of relisf grain
would be doled cut by Shantung cooperatives before the middle of April, broken down as follows:
Techou, 30 million catties; Taisn, 12 willion; Tenghsien, 8 million; Ishui, 5 million; asd

Tsinan suburban sress, Weining, and the Lini area, 200,000 catties each. Tsioan said (Mer. 19)

that 18,298 persops in Loling Hsien were living under femine conditicns because of crop fallures,
with cadres instructed to help farmers to live by "taking up subsidiary productive work.” Yu
Feng-hsiang, village chief; and Chen Feng-jen, landlord, wers accused of exploiting Wang Feug-chizng
a famine victin in Buang Fsien, .

Hengchow reported {(Mar. 21) that in order to "tide farmers over the early spring period,” the
Chekiang Peoplets Bank was issuing shorte-term costerf-living loanse of more than 6 billion yusn.
Xaifeng stated (Mar. 18) that the Honan Governmsht issued a directive Mar. 12 calling upon local
orgenizations to "finasnce sidelines®™ Ffor famine gufferers. The Chephou Heien Cooperative had
Placed orders with farmers for various hendicraft goodgs. Wuhsn said (Mar. 17} that the Teyeh
Tarty Committee had ordeved cadres to meke a close ingpection of all farming areas, "as many
farmers already are suffering from femine.® Wuhan reported (Mar, 21) that the Kuwanghung Govern-
ment had issued a directive to relief organizations on steps to “overcome spring famine.”
Bangehow stated (Mar. 18) that the Yinhsien Office of Production sud Drought Prevention had
directed farmers ‘o save wheat and cobbon crops oy draining water from the fields amd applying
“fertilizer, and "urged the planting of potatoes to alleviate spring Famine conditiome.”

Menchang announced (Mar. 19) that local cadres had been instructed to teke the lead in flood
prevention and dike inspection "in view of riszing water levels due to heavy rains.” HNanchang
added {Mar. 21} that in Hsienching Hsiang, Chian Heien, Kiangsi, more thsn 2,000 mou of rice

dands suffered from drought lest year through the fallure of Irrigation facilibies., Wuhsi
weported (Mar. 19) that cedres in rural aress had been mobilized to Ffight flood waters which had
dnundated wheat fields. In Chiangning and Icheng Hsien drainasge ditches were being bueilt. Foochow
said (Mar. 23) that peasants in Minhou Hsien, Fukien, had organized drainage teams to clesr water
from 400 mou of wheat lands » and that in the Chiemo and Chungan Specisal Districits 50 percent of the
wheat fields were flooded from recent heavy rains and affscted by wheat rust.
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Dairen announced (Mar. 21) that the Dairen Department of Agriculture had issued a directive on
the eradication of wild dogs. Hangchow stated (Msr. 18) that cadres in the Yinhsien Specisl
Distriet, Chekiang, had been ordered to check on farmers who had allowed thelr work oxen to die B
8 having died in Jihhsien in one daey, and 12 having been reported killed in one snow storm in
Chuchi Hsien. “Many farmers have let the oxen die to collect the insurance,”® but since cadres
have refused to allow such insurance, the "losses have been great" to the farmers. Foochow

gaid (Mar. 19) that an sphid plague had been reported from Chu 1, Changpu Hsien, Fukien. Foochow
added (Mar. 20) that cholera emong hogs had resulted in 1,300 deaths in Chu L, Minho Hsiens

LoO in 6 hsiang of Loyuan Hslen; 200 in Kuanghse Hsien; and 1,900 deaths in Chungen Hsien.

Mukden snnounced (Mar. 22) that the Governments of Sungchiang and Heilungehiang Provinces had
issued directives on forest fire prevention. Chungking reported (Mar. 17) that in Kweichow,
Sikang, and western Szechwan, 15 recent forest fires had caused huge damage, amounting to 150
million yusn in two hsien alone. Hangchow declsred (Mar. 17) thet personnel in the Wansheng
and Kungsheng Hemp Mills, Chekiang, had been accused of buying up hemp seed to obstruct the
hemp-growing program snd cause a seed shortage,

Agricultural Production. Peking announced in numeral code (Mar. 21) that the East China Militery
and Administrative Committee had issued a directive calling for & "mass patriotic emulaticn
campaign in increasing agricultural production,” in an effort to bring sbout increased production
in the various crops, and new production records in specific crops. Considerable attention to
Plans for increased production. steps to guard sgainst flood and drought; use of ample fertilizer
supplies; and organization of mutusl-sid teams, were noted by regional broadcasting stations
throughout China. Cadres were urged to take the lead in getting spring farming started, and to
erfect local farm organizations. .

Peking amounced in 2 home service broadcast (Mar. 17) that the Central Ministry of the Interior
had issued a directive calliing for immediate inspection of progress in "substitute pleowing™
activities, to insure that families of mertyrs and servicemen would complete thelr spring
Plowing on schedule, and repeated the announcement on later broadcasts. Shanghai said (Mar. 22)
that the Yencheng District had issued a directive calling upon all hesien to "organize the
dependents of Armymen for production" by helping them with their farm work. Yangchow reported
(Mar. 19) that an agricultural instruction team was touring the villages in the Husngchao State
Farm area of northern Kiangsu to "teach the farmers modern farming methods."

Attention also was given to finencing of spring farm operations. Hsugchow announced {Mar. 21)
that the Chekiang People®s Bank had been instructed to extend losns to Tarmers for spring
operations. Nanchang reported (Mar. 21) that the Kiangsi People®s Bank had issued 20 billion

yuan in loans to aseist farmers with spring operations. Nanchang added {Mar. 23) that peasants

in Yungfeng, Fouliang, and other Kiangsi hsien had been given farm loars, and "in addition
unrestricted lending and borrowing were encouraged among the villagers." Wuehan said (Mar. 17)
that in Central snd South China loans for fertilizer were seven times greater than in 1951, and
that farmers hed bought 3 million catties of insecticides. Chungking stated (Mar. 21) that in
Yunnan Province the Government had allocated 600 million yuan to the hsien for irrigation projects.

Some difficulties in getting spring production started were evident in broadcasts. Tsinan
announced (Mar. 19) that cadres in Chimo Heien, Shantung, had been bureaucratic and had failled
to carry out the springfarming program, and that new cadres hed becn sent to teke the lesd.
Hangchow reported (Mar. 17) that in Chuchou Hsien s Chekiang, villagers "were demanding more
leadership,” so cadres had been ordered to take a more active role in working with them, and to
give the spring farming program preference over the anticorrupticn drive. Hangchow added

Mar, 23) that in the Chinhua Special District, Chekiang, the Office of Drought Prevention and
Farm Production had charged the cooperatives with failure to provide fertilizer, ss most of the
6,962 cooperatives had no fertilizer ut all; and only one had sold as much as 1,249 catties.

Yangchow reported (Mar. 23) that farm supply companies in Pienhai Hgien, northern Kiangsu, had
xslled a meeting of farmers to determine their needs, as they had "demended a more asccessible supply
of food grains, bean cake fertilizer, bean oil, kerosene, matches s tung oil, and cloth.” - Wuhsi
stated "(Mer. 20) that Peasants in Sungchiang, Wuhsien, and Changchou, Kiangsu, had now “overcome
their complacency,” and were being mobilized to build irrigation systems. Sian announced (Mar. 20)
that the Ningsia Province Party Committee had called s meeting of rursl cadres to implement the’
Bpring production program "by wiping out rightist leanings among the cadres.” ‘
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Organizationsl Difficulties. Shanghai announced {Mar. 18) that the East China Military and
Administrative Committee met and appointed a group of 13 as a "Management and Control Committee®
to hendle the reorganization of productive enterprises directed by smell govermmental units. Tt
had been announced earlier thet these productive enterprises would be reorganized, with the hsien
forming the smallest control unit. A temporary organization for the Easst China People?s Court "to
take action against corrupt criminsls” slso was outlined, and forwarded to the Central Government
at Peking for approval. Peking announced in a home service broadcast (Mer. 21) that starting
Mar. 25 passenger and freignt charges on all railways of China except the Kunming Railway would
be unified.

Hangchow complained (Mar. 19) that in Chenhsi Hsien, Chekiang, trade in native and special products
such as tea, tung 0il, and bristles s was at a standstill, "affecting the production snd living of
the farmers." Farmers in the hsien were said to have 8 billiecn yuan worth of these products for
sale, enough to buy 4O million catties of rice and other grains and feed the pecple for one month.
Causes of the trade breadkdown were ssid %0 be shortage of purchasing power, lack of cooperative
funds;, and lack of understanding of transactions and sales on the part of the cadres. Nanchang
declared (Mar. 18) that Party cadres in the rural areas of Shangjeo Hsien, Kisngsi, had called a
meeting of peasants to "correct their misunderstanding® of the Government’s™free lending and
borrowing policy." .

Peking said in numeral code (Mar. 17) that units of the People's Liberation Army in Lhassa,
Tibet, "have enthusiastically unfolded s large-scale spring production movement 5" had been
carrying fertilizer from the river 5 Were building s diteh 8 1i long for irrigation; and were
Yturning the virgin land of many years into good fields."™ Peking asserted in numeral code
(Mar. 20) that 38 leather workshops in Changtu, Sikang, "which were squeezed out of business by
imperialist goods," had received loans s rehabilitated their business » expanded production, and
now had merkets as far away as Lhasa. '

Yangchow said (Mar. 17) that irrigation worke slong the Huai River near Yencheng were 80 percent
completed, but that 40,000 workers "have left for their homes to engage in farm produetion.”

The same radio stated (Mar. 23) that the Yencheng Special Distriet had reported 99.5 percent of
the project completed; and "45,000 workers released.® Tangehow stated (Mar. 17) that 50 mediecal
workers from the North Kiangsu Special District had left Yangchow for duty among the Huai River
workers. Peking announced in s home $rvice brosdecast (Mar. 22) that the Buai River harnsgsing
projects was in full swing along a distance of 1,000 meters s With one million lsborers employed.

Wahan announced (Mar. 18) that the Central and South China Government had approved the proposal
of the Changchiang Congervancy Committee to comtrol the waters of the Chingchiang River. Wuhan
added (Mar. 19) that all cadres had been directed to assist with the Chingchieng project,
especially the resettlement of the farmers that must be removed from the aresa.

WAR PROBLEMS

Corrupt Contractors. Dairen asserted (Mar. 17) that shop clerks of Chungshan Chu hed been studying
documents on corrupt merchants who chested on Army contracts, "and now realize the importance of
the struggle against corrupt capltalists.” Shanghai claimed (Mar. 22) that Liu Chien-yung,
southern Kiangsu model farmer, represented "broad cireles” in the srea when he wrote a letter
denouncing "those agents of the American imperialiste,” the merchants and contrsctors “who
defraunded the Government on Army contracts and ssbotaged the Chinese Volunteers.”™ Hangchow
asserted that large crowds flocked to the Resist-America, Aid-Korea Association exhibit of
evidence against corrupt merchents "who endangered the People's Volunteers by chesting on Army
contracts for supplies.” ’

'Chinchow announced (Mar. 19) that Wang Chien-chung hsd been charged with cheating on labor and
materials to defraud the Government of 200 million yuan on repair contracts for Army trucks, “and
in addition endangered military operations at the front." Wuhan reported (Mar. 20) that Chou
Han-chou of the Central Bakery in Wuhen had been arrested for defrauding the Goveroment of

800 million yuan on Army food contracts. He failed to fulfill his contrect after receiving the
materiels, and of seven soldiers who ate his food; five became sick.
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Kunming snnounced (Mar. 18) that Yang Teng-shen; Chu Chung-l1i, and Yang Ming-tan had been arrested
for selling Government property, including national defense equipment such as plane engines.

They took lsrge numbers of airplane motors from the Kunming Airfield, snd in addition took

large quantities of metals and melted them down for ressle. Kumming said (Mar. 23) that Wa
Chang-kuang end his accomplices destroyed large quantities of national defense materials. They
bribed workers in an armory to destroy a 2,300-horsepower motor, and spent 3 months removing goods
from 30 warehouses to prevent their use by the Pecple's Liberatlon Army. They also sabotaged the
1951 minersl production program by developing private mining.

Bacteriological Warfare Propagenda; Peking announced in e home serviece brosdcast (Mer. 17) thet
"American air bandits continue to spresd large quasntities of germ-bearing insects.”™ The statement,
which was repeated on a number of broadcasts Mar. 18 and continued Mar. 19-21, claimed that 75
Americen planes were over Northeast China Mar. 16, A long article, “"General Kuowledge for Defense
Ageinst Bactériological Werfare,” was transmitted in numeral code. This article, said to have
been prepared by the China Ceneral Medical Association, went into great detall to describe various
forms of bacteria and methods for transmitting them, repeated the story of Japanese use of
barteriological warfare in China in 1940, repeated the story that America distributed potato
beetles by plane in East Cermeny, and asserted that the United States hired Javanese and Germsn
bacteriological warfare experts, instead of punishing them as the USSR did. Brief extracts from
the article follow:

After suffering big defeats on the Korean battlefield, American
imperialists recently violated human justice end international law by
carrying out bacteriological werfare and spreading bacteria-laden insects
and other poisonous articles over Korea and Northesst China. This inhuman
and appalling erime can never be tolerated by our great Chinese people,
the Korean people, and the people of the world. We must demand punish-
ment for the Americen imperialists who carried out bacteriological warfare
and we must unite together to smash this warfare of the American .
8gEressors.... ILike the Japanese devilsg, the Awerican imperialists
started the preparatory work for bacteriological warfare at a very early
‘date, and were even more poisoncus-minded than their Japanese counterparts.
Early in 1943 the U.S. Government established the Biological Warfare
Commission under the War Department, setting up bacteriological murder
factories in several places.... The most ferocious and brutal of these
(experiments) was the experimentation on the bodies of our Chinese and
Korean People®s troops who were captured.... American forces gailed to
Wonsen port in Korea and made bacteriologlcsl experiments on captured
People's Volunteers...also on Koje Island, as admitted by reactionary
&mericen reporters. (Peking, Chinese Numeral Code, Mar. 17)

The article charged that the Americans first used bacteriological warfare when retreating from
North Korea, infecting 3,500 persons with smellpox and causing 300 deaths. On Koje Island of the
25,000 persons captured, 80 percent became seriously 11l. Recenitly, American planes had been
dropping germ-laden insects on North Korea since Jan. 28 s snd in Chins since Feb.2G.

Reports of protest meetings and of protests againet American bacterioclogical warfare were monitored
from Dairen, Mukden, Peking, Hangchow, Nantung, Nanchang, Foochow, and Canton, most of them from
Mukden and Dairen. Groups reported as protesting were students, pessante, dependents of service-
men, religious groups, and "people of all circles 57 or the "broad masses.” Dairen asserted

{Mar . 21) that the Dsiren Catholic League Tiled a protest., Mukden said (Mar. 17) that representa-
tives of the Mukden Catholic Reformation Committee s the 8t. Joseph Society, and the Northeast
Genersl Assembly of the Church of Christ in China had protested, and also had pledged to step

up the reformation campaign smong religious groups to "eliminate American agents.” Nanbung

(Mer. 19) broadcast Vyshinsky's attack upon American bacteriological warfare in the United Nations.
Canton warned (Mar. 23) that "the broad masses must train themselves® +o combat bvacteriological ‘
'wargare é.s fgr s although world opinion has attacked this inhuman act s yet American imperislism knows
Mo bounds.
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Units Fighting Germ Warfare: Mukden reported (Mar. 21) that rural districts in Northeast China
had successfully organized emergency sanitation and health units s and with the active participa-
tion of all groups, including the farmers s & Plague-prevention and insect-elimination campsign
wes rapidly unfolding, with 52 hsien and 50 chu health clinies set up. Dairen announced {Mar. 22)
that the entire student body of the Dairen Medical College was at work giving veccinations to the
magses, fighting spring epidemies "im reply to the spreading of germs by the U.S. Forces.®

Tsinan asserted (Mar. 20) that iy spite of heavy rains Mar. 18 » insect eradication teams in
Tsingtao continued at their tasgk »f clesning up germs dropped by the Americens. Shanghai reported
.(Mar. 18) that entibacteriological warfare committees had been orgenized in Tsingtao and Nanking.
Wuhan announced (Mar. 19) that the Central and South Chins Plague Prevention Committee held its
first meeting Mar. 18 under the chairmenship of Teng Tzu-hui. The Committee had 25 members,
ineluding Viece Chairmen Chao I-min and Chao Erh-lu;, Administrative Chief Chi Chung-husn, snd
Deputy Agministrative Chiefs Hu Shen-chi and Yao Ko-fang.

Tsinan declared (Mar. 19) that students in the Shantung Army Medical School, and workers in the
hospitals of the school, adopted a resolution Mar. 17 "to volunteer for immediste service st the
Korean front to combat American bacteriological worfare.” Peking reported in numersl code

(Mar. 23) thst 500 medical workers were at the Tientsin Station Mar. 21 to encourage the 5th
Battalion, Tientsin Resist-America s Ald-Korea Medical Volunteers, as they left for Korea. Hangchow
said (Mar, 19) thet, "in response to the call for volunteers for the Korean front," medicsl
workers in the Hangchow Railway Hospital had gone to Korea to combat bacteriological warfare.

‘Wuhsi ammounced (Mar. 21) that medical workers in Wuhsien had sent a letter to the Peking JEN MIN
JIH PAO offering to volunteer for service at the Korean front to combat American bacteriological
warfare. Wuban reported (Mar. 21) that 33 medical students in the Wohan Medical College, medical
students in Kaifeng, Chengchou, and various cities in Hupeh Province, all had volunteered for
service at the Korean front. Chungking reported (Mar. 22) that 30 yersons from Chengtu and
western Szechwan had volunteered for antibacteriological warfare serwice in Korea. Chungleing
‘added (Mar. 23) that the number of heslth workers in Chengtu and western Szechwan who hed applied
for permigsion to join the Besist-America, Aild-Kores Antiplagne Corps had reached 3,094, some of
them already prepared to depart; with medical supplies. '

LAND REFORM

Wuhsn reported (Mar. 22) that in Hunan Province meetings wers held "to overcome cadres® rightist
thought," as land reform hed not been successfully carried out in some hsiang, In Bupeh Province
the Party Committee warned cadres "“to keep close to the masses and firmly hold on to the leader-
ship," and to avoid "rightist leenings” and misconduct in carrying out their duties. It was sgaid
that 260 Hupeh hsiang will complete their lamd reform this spring with the confiscation and
distribution of landlords® assets. Nancheng announced (Mar. 21) that 33 cadres in Lichuan Hsieq,
Kiangsi, had been charged with laxity because they gave all their sttention to production and
failed to engage in political activity. Rural cadremsn dsiung Chi-hsisng attended only two
ieezigga in 3 years, and hid landlord Ii Liu-chi in his own home wher the other cadres supposed
e had fled.,

Nanchang esserted (Mar. 23) that im Chu 6, Hsinkan, Kiangsi, the landlord class had been smashed,
largely through utilization of the People's Court. Since November 1951 trials had been held for 11
"ruffisn landlords,” who gave up 120 ounces of gold; 10,000 silver dollars, and 200 million yuan
worth of property, which "basically solved the livelihood difficulties of the poor farmers.®
Kumming said (Mar. 20) that in Fuhai Hslen, Yunmuan, the peasants had refused to be won over by
lapdlords, and had "eontinued their struggle to liquidate® the landlord class.

Jangehow complained (Mar. 21) that indoctrination of peasants by rural cadres had been NECessary

in Yungchia, Chekiang, because peasants who received land "were only iuterested in selfish Pro=
Juction, and were beginning to accept rightigt leanings of reactionary landlords and counter-
cevolutionaries.” Wuhsn reported (Mar. 22) that the Land Reform Committee of Hupan Province had
Lssued & directive Mar. 15 prohibiting lsnd reform cadres from taking meals at the expense of
asiang governments, as a result of complaints from Wangchung Hsiang, Changsha, and Fanchi Hsiang,
Islangten Hsien, that cadres hsd been regularly taking all their meals with the local govermments.
fanchang declared (Mar. 20) that cadres in Shangjao and Lichuan Hsien, Kiangsi, were leading the
Jarmers in the struggle against landlords and reactionary elements, but that cadres in Faliang Heien
rere "struggling to overcome the superstitions of the peasants."
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“hungking announced (Mar. 17) that fermers in Nanchuan and Hochisng Hsien, Szechwan, had organized
3 special patrol corps to guard sgainst landlords? destroying property and setting fire to grain
Zarehouseg, Kunwing complained (Mar. 19) that Chou Hsueh-chuen snd Han Te-chun, landlords in
3zumao Hsien 5 Yunnen, sabobaged farm production by corrupting farmers through wining end dining
chem; and by joining faimers® associations under false namesg. Kunming reported (Mar. 23) that in
vangtao Hsiang, Yuchi Hsien, Yunnan, a struggle rally sgainst "reactionsry landlord” Wang Chin-jui
78s recently held, and that the peasants had "finally succeeded in overthrowing the landlords, who
1ad regained thelr powerful position sfter the departure of the land reform cadres.” Tn Pengpi
Isien the Party Committee recently called a meeting of farmers to distribute goods confiscsted from
-andlords; to indoctrinate the farmers on the land reform movement; and to "wrge those with
ightist leanings” to give full support to the land reform program,

[ISCELLANEOUS

ewspaper Failures. Shanghai announced (Mar. 17) that the local CHTEH FANG JIH PAC "strongly
Titicized" the Wuhsi SUNAN JIH PAO for its negligence in handiing an important news story on action
sken by the East China Party Committee against seven Party members, including (I Lu-ping), southern
dsngsu-“lawless landlord.” The Shanghsai paper had carried the story in full Mor. 15, but the

UNAN JIH PAO said nothing until Mar, 17 5 and then offered no comment om the action. The CHIEN

8NG JIH PAC demanded that the SUNAN JIH PAO and the Wuhsi Party Committee Pearry out public
riticiem and correct the error,” declaring that the “chief tasgk of s newspaper is to educate

8rty members and revolutionary people in Marxism-Ieninism and Mao Tse-tung ideology. All news-
apers in East China must carry this Party action news for reaction inside and outside the Porty,”
dhsi said (Mar. 19) that the SUNAN JTH PAO on Mar. 18 carried articles and editorials "voicing its
zceptance of the criticism® made by the Shanghai paper; confessed to "sericus political shortcomings
2 its failure to carry the story; and admitited thet the "political conseiousness of ite staff

ould be incressed to avoid any such mistake in the future.®

sunterrevolutionaries. Dairen clsimed (Mar. 17) that as a result
sunterrevolutionaries, 10,000 active cadres had been developed in Chinhsien, formed into local
ditia units and mutusl-aild teams. Hangchow reported (Max. 17} that engineers in the East Chins
-a Frontier Command had been commended following their recent capture of s Junk loaded with guns
4 ammunition and 13 "pirates.” This success followed a similar one Mar. 8, and an engagement
b. 29 in vhich 6 pirates were killed and 18 captured. Nanchang reported (Mar, 23) thet the
AANGCHIANG JIH PAO carried a story oo the capture in Chinglungssu, Ssumei Heien, Bunsn, of Chung
ng-ching last October. Chung, who had been hiding in Changte, was commander o a brigade in
dlang Kai-shekts forces during the 1934 encircling campaign, and succeeded in capluring and
=cuting Fang Chi-min; commender of the old Kiangsl revolutionary base,

of the successful action against

ochow stated (Mar. 21) that the People's Court in Changpu Hsien, Fukien, sentenced Chy Fao-chang

death Mar. 8 for beating to death his wife, Wang Ling-chiu, for fear she wowld ~¥pose his
anterrevolutionary activities. Foochow asserted (Mar. 23) that since lact Decerber the militis
aining at Fuching had greatly increased its political vigilance, and "the lethargy caused by the

aception that the revolution had succeeded has been bagically eliminated.” The wilitia had

sted regular sentries along the coast, captured 20 "bsndits snd special agenty,” and 30

sces. of firearms velonging to counterrevolutionaries. Kumming amnounced (Mar, 19} that the

tgtzu Special Distriet, Yunnan, had set up & farm production office, which would heve as cme of
: duties the preventing of count

errevolutionaries from sebotaging the farm production Program.,

-ionali_ Minorities. - Peking in numeral code (Mar. 20
ngtu-Heianghusng Banner, Chaher League,

) quoted Deputy Chief Pai Chi-erh of the

28 saying livestock it his banner haed increased from
5000 to 150,000 since the Liberation. His people traveled 70 to 80 11 to welcome the touring
mese Volunteers, and, s "many nomeds and students immedistely requested permiasion to go to the
ean battlefield.” Chief Tu-ku-erh of the Silingol lesgue was quuted as ssying: "We ghall resol-
ly repulse the fanatic attacks of the cspitalist class on the Prairies, and wipe awsy “he

luence of capitalist thought, and eliminate all corrupt elemsnts,” Peking in a home zervice:
adeast (Mar. 21) said that the visiting delegation of varicus natiomalities Tron Soutowest China
aered at Peking Mar. 19 and adopted s protest against American use of bactericlogicsl warfare,

Jer Belt. Shanghail announced (Mar. 22) that cadres of the Ezast China Military and Administra-
® Committee had been busy on "China's firgt Plan for remaking nature,® the planting of a forest

5 1,000 1i long along the cosst of northern Kiangsu. The belt would require h&o,@oo seedlings,
-4 oceupy 60,000 square 1i of eree, and would be completed inm 1958, '
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